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Positive Momentum Should Confirm Strong Growth in 1Q, STAR Listing Next Catalyst 

 1Q expectations. On the occasion of today's BoD and this Wednesday’s AGM (BoD 
renewal), the company may provide hints on 1Q top-line trends after the +8% for FY20, 
underpinned by an impressive recovery in 2H (+26% YoY), offsetting the 9% decrease seen 
in 1H. We would expect top-line growth in the high-10s/low 20s levels as well as the positive 
contribution from the newly-acquired Pharmatek to support visibility for our FY21 estimates. 
We currently expect 17% YoY organic growth in FY21 (+26% YoY including Pharmatek).  

 CEO interview confirms positive outlook. Last Friday, in an video interview with Class-CNBC, 
CEO Ferraris confirmed FF’s strategic guidelines and positive expectations: (++) new order 
intake worth c. €4-5mn from a big pharma client, as a result of successful internal teamwork. 
(++) Listing on STAR segment confirmed by June. (+) Core markets remain attractive and 
dynamic (continued growth for immune boosters, offsetting lower demand for supplements, 
microbiotics and sport products). (+) Highly sustainable business model: FF chooses to work 
with the best clients and on the right products and has extremely low employee churn, a 
key differentiating factor vs other CDMOs. In the last 10 years, FF delivered a +10.6% CAGR 
for sales (+12% in the last 3 years), with c. €53mn additional top line, which is typical for an 
Italian CDMO player. (+) Customer concentration: what is perceived as a business risk in 
other industries is a key driver for the CDMO sector in terms of increasing share of wallet, 
offering protection via greater barriers to exit and entry, and providing scope for greater 
absorption of fixed costs by working on higher volumes. (+) R&D: FF not a commodity 
producer, but highly committed to R&D as a growth driver, c.15% of the white collar staff 
serve the wider scientific community, not just laboratory, but also technical, quality & control 
activities to manage customers’ needs. (+) ESG: strong holistic approach since foundation 
(environmental ISO14001certification since 2010, and health&safety ISO45001 since 2014) 
particularly appreciated by primary clients and investors. Proposal for new BoD to promptly 
adopt the best practices of STAR segment (gender quotas, ESG committee) which will be 
mandatory in the next 3 years. (+) M&A: company constantly monitoring opportunities for 
quality assets.  

 Changes to estimates. We have increased the top line for FY21/22/23 by 0.4%/1.2%/2.8% to 
incorporate a superior growth profile and new order intake; this translates into EPS changes 
of +0.3%/+0.6%/+1.5% over the next 3 years.  

 Rating OUTPERFORM confirmed, new target at €16 (from €14.8). The return to double-digit 
revenue growth supports visibility on a robust entry speed into FY21, on top of value 
accretion and cross-fertilisation opportunities from Pharmatek thanks to its solid positioning in 
new, complementary sectors (such as biocides and cosmetics) and new forms 
(liquid/semiliquid). In the near future, FF is well placed to enjoy solid operating trends thanks 
to highly visible customer demand and the additional capacity secured through 
investments, as well as the ability to seize further M&A opportunities for quality assets in 
adjacent markets or to act as a natural aggregator domestically. In the meantime, the 
expected migration to the STAR segment by end-June will be a positive future catalyst for 
the stock, enhancing the liquidity profile.  

Next event: AGM 21 April 
1H21 results out 13 September 
 
FINE FOODS - 12m Performance 
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FINE FOODS

FINE FOODS Rel. to FTSE All Shares (Reb.)

STOCK DATA
Reuters code: FF.MI
Bloomberg code: FF IM

Performance 1m 3m 12m
   Absolute 17.9% 18.4% 20.7%
   Relative 15.6% 7.6% -26.5%
12 months H/L: 12.85/9.40

SHAREHOLDER DATA
No. of Ord. shares (mn): 24
Total No. of shares (mn): 24
Mkt Cap Ord (Eu mn): 303
Total Mkt Cap (Eu mn): 303
Mkt Float - ord (Eu mn): 124
Mkt Float (in %): 41.0%
Main shareholder:
   Eigenfin Srl + M. Eigenmann 51.9%

BALANCE SHEET DATA 2021
Book value (Eu mn): 150
BVPS (Eu): 6.35
P/BV: 2.0
Net Financial Position (Eu mn): 35
Enterprise value (Eu mn): 256

Key Figures 2019A 2020A 2021E 2022E 2023E
Sales (Eu mn) 160 172 217 240 261
Ebitda (Eu mn) 17 21 30 36 40
Net profit (Eu mn) -3 13 12 15 17
EPS - New Adj.(Eu) 0.506 0.398 0.531 0.645 0.732
EPS - Old Adj.(Eu) 0.506 0.398 0.529 0.641 0.721
DPS (Eu) 0.120 0.140 0.186 0.226 0.256

Ratios & Multiples 2019A 2020A 2021E 2022E 2023E
P/E Adj. 25.4 32.3 24.2 19.9 17.5
Div. Yield 0.9% 1.1% 1.4% 1.8% 2.0%
EV/Ebitda Adj. 13.2 11.2 8.4 6.8 6.3
ROCE 8.2% 9.2% 15.4% 17.7% 21.0%

https://video.milanofinanza.it/video/aim-italia-del-16-04-2021-ngFZxXIzihDZ
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FINE FOODS - KEY FIGURES 2019A 2020A 2021E 2022E 2023E 

 Fiscal year end 31/12/2019 31/12/2020 31/12/2021 31/12/2022 31/12/2023 

PROFIT & LOSS (Eu mn) 

 
PER SHARE DATA (Eu) 

 
CASH FLOW (Eu mn) 

 
BALANCE SHEET (Eu mn) 

 
ENTERPRISE VALUE (Eu mn) 

 
RATIOS(%) 

 
GROWTH RATES (%) 

 
* Excluding extraordinary items 

Source: Intermonte SIM estimates 

 
 
 
 
 
 
 

Sales 160 172 217 240 261
EBITDA 17 21 30 36 40
EBIT 8 9 16 20 23
Financial income (charges) (0) (0) (0) (0) (0)
Associates & Others 0 0 0 0 0
Pre-tax profit (Loss) 0 17 16 20 22
Taxes (3) (3) (4) (4) (5)
Tax rate (%) 19.9% 22.0% 22.5% 23.0%
Minorities & discontinue activities 0 0 0 0 0
Net profit -3 13 12 15 17
Total extraordinary items 15 (4) 0 0 0
Ebitda excl. extraordinary items 20 22 30 36 40
Ebit excl. extraordinary items 11 11 16 20 23
Net profit restated 12 9 12 15 17
Total shares out (mn) - average fd 23 24 24 24 24
EPS stated fd -0.119 0.570 0.531 0.645 0.732
EPS restated fd 0.506 0.398 0.531 0.645 0.732
BVPS fd 5.571 5.982 6.350 6.806 7.311
Dividend per share (ord) 0.120 0.140 0.186 0.226 0.256
Dividend per share (sav) 0.000 0.000 0.000 0.000 0.000
Dividend pay out ratio (%) -98.3% 24.6% 35.0% 35.0% 30.8%

Gross cash flow 24 24 27 31 34
Change in NWC 1 9 (2) (0) (1)
Capital expenditure (20) (16) (11) (11) (12)
Other cash items 0 0 0 0 0
Free cash flow (FCF) 4 18 14 20 21
Acquisitions, divestments & others (20) 8 (18) 0 0
Dividend (2) (3) (3) (4) (5)
Equity financing/Buy-back (5) (4) (1) 0 0
Change in Net Financial Position (22) 18 (8) 15 16
Total fixed assets 93 97 111 107 101
Net working capital 16 3 5 5 5
Long term liabilities 0 0 (0) (0) (0)
Net capital employed 106 98 115 110 106
Net financial position 24 43 35 50 66
Group equity 131 141 150 160 172
Minorities 0 0 0 0 0
Net equity 131 141 150 160 172
Average mkt cap - current 303 303 303 303 303
Adjustments (associate & minorities) 12 12 12 12 12
Net financial position 24 43 35 50 66
Enterprise value 267 249 256 241 225
EBITDA margin* 12.7% 13.0% 14.0% 14.8% 15.2%
EBIT margin* 6.8% 6.2% 7.5% 8.3% 8.7%
Gearing - Debt/equity -18.7% -30.3% -23.4% -31.4% -38.5%
Interest cover on EBIT 16.8 23.0 40.9 49.8 56.8
Debt/Ebitda nm nm nm nm nm
ROCE* 8.2% 9.2% 15.4% 17.7% 21.0%
ROE* -2.1% 9.8% 8.6% 9.8% 10.3%
EV/CE 2.7 2.4 2.4 2.1 2.1
EV/Sales 1.7 1.4 1.2 1.0 0.9
EV/Ebit 24.4 23.3 15.7 12.1 9.9
Free Cash Flow Yield 1.5% 6.0% 4.7% 6.8% 7.3%
Sales 14.6% 7.7% 26.0% 10.9% 8.7%
EBITDA* 8.6% 9.9% 36.7% 16.7% 11.7%
EBIT* 7.2% -2.5% 53.6% 21.7% 14.1%
Net profit nm nm -6.9% 21.5% 13.6%
EPS restated 36.6% -21.2% 33.3% 21.5% 13.6%
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Positive Outlook on FY21 
 

• FY21 outlook: the positive trend in volumes in 1Q21 leads the company to exclude 
negative effects in the current year. The company targets resumption of organic growth 
and further acquisitions in 2021.  

• MTA/STAR listing by June (confirmed): filing of the simplified prospectus with CONSOB 
and  Borsa  Italiana  expected in mid-April 2021 followed, hopefully, by admission of FF 
ordinary shares and warrants to the MTA (possibly the STAR Segment) by June 2021. 

• DPS’20 proposal at €0.14/share (ex-dividend date 3 May) in line with our assumption and 
up from €0.12 in FY19, implying a c.35% payout on FY20 adj. net income.  

 
 

Changes to Estimates  
 

We have increased the top line for FY21/22/23 by 0.4%/1.2%/2.8% to incorporate a superior 
growth profile and new order intake; this translates into EPS changes of +0.3%/+0.6%/+1.5% over 
the next 3 years. 
 

Fine Foods – Changes to Estimates  

 
 

Source: Company Data (A), Intermonte Estimates (E)  
 
 

 
 

(Eu mn) '19A '20A '21E '22E '23E '21E '22E '23E '21E '22E '23E
Food 119.2 132.0 153.6 169.0 182.5 153.5 172.0 185.8 0.1% -1.7% -1.7%
Pharma 40.5 40.0 48.0 55.2 59.1 47.4 51.1 53.2 1.4% 7.9% 11.0%
Pharmatek 0.0 0.0 15.1 16.3 19.7 15.1 14.4 15.2 0.0% 13.2% 29.1%

Revenues 159.7 172.0 216.7 240.5 261.3 216.0 237.5 254.2 0.4% 1.2% 2.8%
YoY growth 14.6% 7.7% 26.0% 10.9% 8.7% 25.6% 10.0% 7.0%
Adj. EBITDA 20.3 22.3 30.4 35.5 39.7 30.3 35.2 38.9 0.3% 0.9% 2.1%
Adj. EBITDA Margin 12.7% 13.0% 14.0% 14.8% 15.2% 14.0% 14.8% 15.3%
Adj. EBIT 10.9 10.7 16.4 19.9 22.7 16.3 19.8 22.4 0.3% 0.6% 1.5%
Adj. EBIT Margin 6.8% 6.2% 7.5% 8.3% 8.7% 7.5% 8.3% 8.8%
EBIT 8.1 9.4 16.4 19.9 22.7 16.3 19.8 22.4 0.3% 0.6% 1.5%
Pre taxes 0.1 16.7 16.0 19.5 22.3 15.9 19.4 22.0 0.3% 0.6% 1.5%
Net Profit (2.8) 13.4 12.4 15.1 17.2 12.4 15.0 16.9 0.3% 0.6% 1.5%
Adj. Net profit 11.9 9.3 12.4 15.1 17.2 12.4 15.0 16.9 0.3% 0.6% 1.5%
Adj. EPS (€/share) 0.5 0.4 0.5 0.6 0.7 0.53 0.64 0.72 0.3% 0.6% 1.5%
DPS (€/share) 0.12 0.14 0.19 0.23 0.26 0.19 0.22 0.25 0.3% 0.6% 1.5%
% payout on Adj. EPS 24% 35% 35% 35% 35% 35% 35% 35%

Adj. EBITDA 20.3 22.3 30.4 35.5 39.7 30.3 35.2 38.9 0.3% 0.9% 2.1%
- Capex (20.1) (15.7) (10.8) (10.8) (11.8) (9.7) (10.7) (11.4) 11.5% 1.2% 2.8%
capex /sales 12.6% 9.1% 5.0% 4.5% 4.5% 4.5% 4.5% 4.5%
- Delta WKC 0.5 9.4 (2.0) (0.2) (1.2) (2.7) (1.6) (1.2)
Op. FCF 0.7 16.0 17.6 24.5 26.7 18.0 22.9 26.2 -2.1% 6.9% 2.0%
as % of Adj. EBITDA 3% 72% 58% 69% 67% 59% 65% 67%
Equity FCF 4.4 17.5 13.7 19.8 21.3 14.1 18.2 20.8 -2.8% 8.5% 2.1%
as % of Adj. EBITDA 22% 79%  45% 56% 54% 47% 52% 54%

NFP (Net Debt) 24.4 42.8 35.0 50.4 66.4 35.4 49.3 64.9 -1.1% 2.3% 2.4%
Net Cash/Adj. EBITDA 1.2x 1.9x 1.1x 1.4x 1.7x 1.2x 1.4x 1.7x
adj. for warrant liability (at FV) 18.6 11.0 11.0 11.0 11.0 11.0 11.0 11.0
Adj. NFP (ex warrant liability) 43.0 53.8 46.0 61.4 77.4 46.4 60.3 75.9 -0.8% 1.9% 2.0%
NFP/Adj EBITDA 2.1x 2.4x 1.5x 1.7x 2.0x 1.5x 1.7x 2.0x

Old Estimates  New Estimates
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Fine Foods – 2015-2023E Financials   

 
 

Source: Company Data  (A), Intermonte Estimates (E)  

 
 
 
 
 
 
 
 

Fine Foods – Income Statement
(Eu mn) 2015A 2016A 2017A 2018A 2019A 2020A 2021E 2022E 2023E
Total Revenues 102.0 113.1 119.6 139.4 159.7 172.0 216.7 240.5 261.3
Total Operating Costs (88.7) (98.0) (104.1) (120.7) (142.2) (150.9) (186.3) (204.9) (221.6)
EBITDA 13.3 15.1 15.5 18.7 17.5 21.1 30.4 35.5 39.7
% EBITDA Margin 13% 13% 13% 13% 11% 12% 14% 15% 15%
Depr. Prov’s. and Write-down (5.2) (5.8) (6.6) (8.5) (9.4) (11.6) (14.1) (15.6) (17.0)
EBIT 8.1 9.3 9.0 10.2 8.1 9.4 16.4 19.9 22.7
% EBIT Margin 7.9% 8.2% 7.5% 7.3% 5.1% 5.5% 7.5% 8.3% 8.7%
Net Financial Charges (0.3) (0.2) (0.4) 0.2 (0.5) (0.4) (0.4) (0.4) (0.4)
Other Charges and Income - - - - - - - - -
Net Operating Margin 7.8 9.0 8.5 10.4 0.1 16.7 16.0 19.5 22.3
Taxes (3) (3) (2) (2) (3) (3) (4) (4) (5)
Tax Rate % -32% -31% -27% -17% n.m. -20% -22% -23% -23%
Net Income 5.3 6.2 6.2 8.7 (2.8) 13.4 12.4 15.1 17.2
Source: Company data (A) and Intermonte SIM estimates (E)

Fine Foods – Balance Sheet
(Eu mn) 2015A 2016A 2017A 2018A 2019A 2020A 2021E 2022E 2023E
Fixed assets:
  - Intangible 2.2 1.9 1.7 3.6 3.3 3.5 3.5 3.5 3.5
  - Tangible 38.9 41.6 57.3 78.6 89.3 93.4 107.9 103.1 97.8
  - Financial - - - - - - - - -
Total Fixed Assets 40.3 42.9 58.6 82.2 92.7 96.9 111.3 106.5 101.3
Net working capital 10.3 10.3 2.0 18.9 15.7 2.8 4.8 4.9 6.1
Gross inv. capital 50.7 53.2 60.6 101.1 108.3 99.7 116.1 111.5 107.4
Severance provision (0.0) (0.0) - (7.0) - - (0.4) (0.4) (0.4)
Net invested capital 49.3 51.9 59.4 93.0 106.3 98.2 114.7 110.0 105.9
Group sharehold. equity 31.5 32.7 38.9 139.6 130.7 141.0 149.7 160.4 172.3
Minority interests - - - - - - - - -
Net Debt /(Net Cash) 17.8 19.3 20.4 (46.7) (24.4) (42.8) (35.0) (50.4) (66.4)
Total cover 49.3 51.9 59.3 93.0 106.3 98.2 114.7 110.0 105.9
Source: Company data (A) and Intermonte SIM estimates (E)

Fine Foods – Cash Flow Statement
(Eu mn) 2015A 2016A 2017A 2018A 2019A 2020A 2021E 2022E 2023E
Net fin position beg of year (14.3) (17.8) (19.3) (20.4) 46.7 24.4 42.8 35.0 50.4
Net income 5.3 6.2 6.2 8.7 11.9 9.3 12.4 15.1 17.2
Depreciation 5.2 5.8 6.6 8.5 9.4 11.6 14.1 15.6 17.0
Change in working capital (6.5) (0.8) 4.7 (11.3) 0.5 9.4 (2.0) (0.2) (1.2)
Others 0.0 0.8 3.6 (5.7) 2.8 2.8 0.1 0.1 0.1
FCF before capex 4.0 12.1 21.1 0.2 24.5 33.2 24.6 30.6 33.0
Investments (7.5) (10.0) (21.9) (31.7) (20.1) (15.7) (10.8) (10.8) (11.8)
Equity FCF (3.5) 2.1 (0.8) (31.5) 4.4 17.5 13.7 19.8 21.3
Acquisitions - - - - - - (17.7) - -
Disposals - - 0.0 0.0 - - - - -
Dividends - (5.0) - - (2.2) (2.7) (3.3) (4.4) (5.3)
Share Buy-back - - - - (4.7) (4.0) (0.5) - -
Rights Issue/ ipo - - - 100.0 - - - - -
Other (incl. Warrants) 7.4 11.5 21.5 30.3 (19.7) 7.7 - - -
Cash flow 3.9 8.6 20.7 98.8 (22.3) 18.4 (7.8) 15.4 16.0
Net fin position end of year (17.8) (19.3) (20.4) 46.7 24.4 42.8 35.0 50.4 66.4
Source: Company data (A) and Intermonte SIM estimates (E)

(Eu mn) 2015A 2016A 2017A 2018A 2019A 2020A 2021E 2022E 2023E
EBITDA adjusted 13.3 15.1 16.7 18.7 20.3 22.3 30.4 35.5 39.7
- Capex (7.5) (10.0) (21.9) (31.7) (20.1) (15.7) (10.8) (10.8) (11.8)
- Delta WKC (6.5) (0.8) 4.7 (11.3) 0.5 9.4 (2.0) (0.2) (1.2)
Op.FCF (0.7) 4.3 (0.5) (24.3) 0.7 16.0 17.6 24.5 26.7
as % of Adj. EBITDA n.m. 28% n.m. n.m. 3% 72% 58% 69% 67%
Interest&Taxes (2.8) (3.1) (4.0) (1.5) 0.9 (1.3) (3.9) (4.8) (5.5)
Other (incl. one off) 0.0 0.8 3.6 (5.7) 2.8 2.8 0.1 0.1 0.1
Equity FCF (3.5) 2.1 (0.8) (31.5) 4.4 17.5 13.7 19.8 21.3
Source: Company data (A) and Intermonte SIM estimates (E)
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Update on Share Capital Evolution 
 

Fine Foods – Warrants as of 31/12/2020   
 

 
 

Source: Company Data  

 
Fine Foods – Share Capital Evolution   

 

 
 

Source: Company Data  

 
  

# Additional  
ORDINARY 

SHARES 

# Outstanding 
warrants

# Already 
Exercised 
warrants

# Additional  
ORDINARY 

SHARES 

# Outstanding 
warrants

# Already 
Exercised 
warrants

# Additional  
ORDINARY 

SHARES 

# Outstanding 
Special Shares

# Already 
Converted 

Special Shares

# ORDINARY 
SHARES (listed)

# Redeemable 
Shares (unlisted)

# Multivoting 
shares 

(unlisted)

# Special 
shares 

(unlisted)

# OF TOTAL 
SHARES

Business Combination 5,000,000 4,000,000 200,000 17,540,000 1,200,000 3,500,000 50,000 22,290,000
Oct-18 5,000,000 0 4,000,000 300,000 150,000 50,000 17,840,000 1,200,000 3,500,000 50,000 22,590,000
Nov-18 5,000,000 0 4,000,000 150,000 50,000 17,840,000 1,200,000 3,500,000 50,000 22,590,000
Dec-18 2,202 4,907,400 92,600 4,000,000 150,000 50,000 17,842,202 1,200,000 3,500,000 50,000 22,592,202
Jan-19 4,907,400 92,600 4,000,000 150,000 50,000 17,842,202 1,200,000 3,500,000 50,000 22,592,202
Feb-19 646 4,851,140 148,860 4,000,000 150,000 50,000 17,842,848 1,200,000 3,500,000 50,000 22,592,848
Mar-19 4,851,140 148,860 4,000,000 150,000 50,000 17,842,848 1,200,000 3,500,000 50,000 22,592,848
Apr-19 4,851,140 148,860 4,000,000 150,000 50,000 17,842,848 1,200,000 3,500,000 50,000 22,592,848
May-19 4,851,140 148,860 4,000,000 150,000 50,000 17,842,848 1,200,000 3,500,000 50,000 22,592,848
Jun-19 4,851,140 148,860 4,000,000 150,000 50,000 17,842,848 1,200,000 3,500,000 50,000 22,592,848
Jul-19 5 4,851,038 148,962 4,000,000 150,000 50,000 17,842,853 1,200,000 3,500,000 50,000 22,592,853

Aug-19 4,851,038 148,962 4,000,000 150,000 50,000 17,842,853 1,200,000 3,500,000 50,000 22,592,853
Sep-19 76 4,849,478 150,522 4,000,000 150,000 50,000 17,842,929 1,200,000 3,500,000 50,000 22,592,929
Oct-19 4,849,478 150,522 4,000,000 150,000 50,000 17,842,929 1,200,000 3,500,000 50,000 22,592,929
Nov-19 4,849,478 150,522 4,000,000 300,000 100,000 100,000 18,142,929 1,200,000 3,500,000 50,000 22,892,929
Dec-19 4,849,478 150,522 4,000,000 100,000 100,000 18,142,929 1,200,000 3,500,000 50,000 22,892,929
Jan-20 4,849,478 150,522 4,000,000 300,000 50,000 150,000 18,442,929 1,200,000 3,500,000 50,000 23,192,929
Feb-20 262,611 3,647,572 1,352,428 4,000,000 50,000 150,000 18,705,540 1,200,000 3,500,000 50,000 23,455,540
Mar-20 109,024 3,141,882 1,858,118 4,000,000 50,000 150,000 18,814,564 1,200,000 3,500,000 50,000 23,564,564
Apr-20 3,141,882 1,858,118 4,000,000 50,000 150,000 18,814,564 1,200,000 3,500,000 50,000 23,564,564
May-20 26 3,141,582 1,858,418 4,000,000 50,000 150,000 18,814,590 1,200,000 3,500,000 50,000 23,564,590
Jun-20 3,141,582 1,858,418 4,000,000 50,000 150,000 18,814,590 1,200,000 3,500,000 50,000 23,564,590
Jul-20 3,141,582 1,858,418 4,000,000 50,000 150,000 18,814,590 1,200,000 3,500,000 50,000 23,564,590

Aug-20 3,141,582 1,858,418 4,000,000 50,000 150,000 18,814,590 1,200,000 3,500,000 50,000 23,564,590
Sep-20 6,763 3,094,016 1,905,984 4,000,000 50,000 150,000 18,821,353 1,200,000 3,500,000 50,000 23,571,353
Oct-20 3,094,016 1,905,984 4,000,000 50,000 150,000 18,821,353 1,200,000 3,500,000 50,000 23,571,353
Nov-20 3,094,016 1,905,984 4,000,000 50,000 150,000 18,821,353 1,200,000 3,500,000 50,000 23,571,353
Dec-20 3,094,016 1,905,984 4,000,000 50,000 150,000 18,821,353 1,200,000 3,500,000 50,000 23,571,353
Jan-21 3,094,016 1,905,984 4,000,000 50,000 150,000 18,821,353 1,200,000 3,500,000 50,000 23,571,353
Feb-21 260 3,091,616 1,908,384 4,000,000 50,000 150,000 18,821,613 1,200,000 3,500,000 50,000 23,571,613
Mar-21 3,091,616 1,908,384 4,000,000 50,000 150,000 18,821,613 1,200,000 3,500,000 50,000 23,571,613

LISTED WARRANTS SPECIAL SHARES SHARE CAPITAL COMPOSITION

Month

UNLISTED  WARRANTS
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Valuation 
We use a DCF approach to value Fine Foods, restricting the comparison with peer multiples to a mere 
sanity check, given the lack of significance of the peer group due to very high diversification in terms 
of size, vertical integration, geographical footprint, capital structure, and profitability.   

 

DCF Valuation  

We assume the following parameters in our DCF valuation:  
• WACC at 7.3% (unchanged), which reflects a 2.0% risk-free rate;  
• Terminal growth rate of 1.5% (unchanged);  
• Long-term EBITDA margin of 14.5% (unchanged); 
• CapEx/sales ratio at ca. 5.5-6%, in line with usual level of maintenance CapEx.  

 

This leads us to increase our TP to €16, which already reflects the share count of 24.5mn adjusted for 
warrant and special share conversion. At our TP, the stock would trade at 11.3x/9.3x EV/EBITDA 
2021E/’22E (current prices: 8.4x/6.8x), still at a discount to the sector, while on PE’21/22 it would trade in 
line with peers (at 31/26x).  

Fine Foods – DCF Model 

 

Source: Company Data (A), Intermonte estimates (E) 

(Eu mn) 2021E 2022E 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E TV
Net Revenues 216.7 240.5 261.3 280.8 298.4 313.4 326.8 338.1 347.1 355.3 360.8 360.6
YoY growth 26.0% 10.9% 8.7% 7.5% 6.3% 5.1% 4.3% 3.5% 2.7% 2.4% 1.6% 1.5%

EBITDA 30.4 35.5 39.7 42.4 44.7 46.7 48.3 49.7 50.6 51.5 51.9 52.4
% margin 14.0% 14.8% 15.2% 15.1% 15.0% 14.9% 14.8% 14.7% 14.6% 14.5% 14.4% 14.5%

D&A (14.1) (15.6) (17.0) (17.4) (17.8) (18.0) (18.2) (18.4) (18.6) (18.8) (19.0) (21.6)
EBIT 16.4 19.9 22.7 25.0 26.9 28.7 30.2 31.3 32.1 32.7 32.9 30.8
% margin 7.5% 8.3% 8.7% 8.9% 9.0% 9.2% 9.2% 9.3% 9.2% 9.2% 9.1% 8.5%

Taxes (4.8) (5.5) (6.0) (6.5) (6.9) (7.2) (7.5) (7.7) (7.8) (7.9) (7.4)
tax rate -24.0% -24.0% -24.0% -24.0% -24.0% -24.0% -24.0% -24.0% -24.0% -24.0% -24.0%
Change in WC (0.2) (1.2) - - - - - - - - -
Capex (10.8) (11.8) (16.8) (17.9) (18.8) (19.6) (20.3) (20.8) (21.3) (21.6) (21.6)
Unlevered FCF 19.7 21.3 19.5 20.4 21.0 21.5 21.9 22.1 22.3 22.4 23.4
TV 403.5
year 1.0 2.0 3.0 4.0 5.0 6.0 7.0 8.0 9.0 10.0 10.0
Discounted WACC 0.9 0.9 0.8 0.8 0.7 0.7 0.6 0.6 0.5 0.5 0.5
Discounted Free cash flow 18.4 18.5 15.8 15.4 14.8 14.1 13.4 12.6 11.8 11.1 199.5

Discounted FCF '22E-31E 145.7
Terminal v alue 199.5
Total EV (with DCF) 345.2
NFP/(Debt) at YE21E 35.0
Minorities 0.0
Treasury shares (3.7805% of capital) 11.6
Total EQUITY (Eu mn) 391.8
No. of shares fully diluted (mn) 24.5
Fair value (Eu/share) 16.0
current price (Eu/share) 12.85
upside/downside vs current  price 24.6%
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 ds – TP Sensitivity to WACC (%) and g (%) 

 
 termonte SIM estimates (E) 

 
 

 
Peer Multiples  

The reference table on the final page of the report provides a comparison with players in the CDMO 
sector and/or in healthcare product manufacturing. Given the lack of significance of the peer group 
due to high diversification in terms of size, vertical integration, geographical footprint, capital structure 
and profitability compared to Fine Foods, we do not take the peer multiples method into account in 
our valuation. At current prices, Fine Foods trades at 8.4x/6.8x EV/adj. EBITDA’21/’22, at a ca. 50% 
discount to the peer group.  

 

Fine Foods – Peer Multiples 

 
 

Source: Intermonte Estimates (E), Factset Consensus  

 

16.0 1.0% 1.1% 1.2% 1.3% 1.4% 1.5% 1.6% 1.7% 1.8% 1.9% 2.0%
6.3% 16.7 16.9 17.1 17.3 17.5 17.7 17.9 18.2 18.4 18.7 18.9
6.5% 16.4 16.6 16.8 16.9 17.1 17.3 17.5 17.7 18.0 18.2 18.4
6.7% 16.1 16.3 16.4 16.6 16.8 17.0 17.1 17.3 17.5 17.8 18.0
6.9% 15.8 16.0 16.1 16.3 16.5 16.6 16.8 17.0 17.2 17.4 17.6
7.1% 15.6 15.7 15.9 16.0 16.1 16.3 16.5 16.6 16.8 17.0 17.2
7.3% 15.3 15.5 15.6 15.7 15.9 16.0 16.2 16.3 16.5 16.7 16.8
7.5% 15.1 15.2 15.3 15.5 15.6 15.7 15.9 16.0 16.2 16.3 16.5
7.7% 14.9 15.0 15.1 15.2 15.4 15.5 15.6 15.8 15.9 16.0 16.2
7.9% 14.7 14.8 14.9 15.0 15.1 15.3 15.4 15.5 15.6 15.8 15.9
8.1% 14.5 14.6 14.7 14.8 14.9 15.0 15.1 15.3 15.4 15.5 15.7
8.3% 14.3 14.4 14.5 14.6 14.7 14.8 14.9 15.0 15.2 15.3 15.4

g

W
A

C
C

1m 6m Ytd 2021E 2022E 2021E 2022E 2021E 2022E 2021E 2022E 2021E 2022E
Fine Foods (@mkt price, our est.) EUR 12.85 303 16.7% 25.5% 19.5% 1.2 1.0 8.4 6.8 15.7 12.1 24.3 20.0 1.4% 1.8%
Fine Foods (@mkt price, consensus) EUR 12.85 303 16.7% 25.5% 19.5% 1.2 1.0 8.7 7.1 16.2 12.3 25.0 20.0 1.3% 1.5%
Fine Foods (@ our TP, our est.) EUR 16.0 345 1.6 1.4 11.3 9.3 21.1 16.6 31.5 25.9 1.2% 1.4%
Catalent USD 110.60 15,716 3.4% 15.1% 5.1% 5.3 4.8 21.2 18.3 27.9 24.0 36.6 31.6 0.0% 0.0%
Labomar SpA EUR 10.75 199 16.9% 35.2% 40.8% 3.0 2.6 14.1 12.2 21.0 18.6 28.8 25.2 1.1% 1.2%
Siegfried Holding AG CHF 801.50 3,168 7.7% 26.1% 19.6% 3.6 3.2 19.3 16.7 29.1 24.3 33.0 27.2 0.5% 0.5%
Strides Pharma INR 921.15 928 4.4% 21.8% -0.3% 2.3 2.0 11.2 9.0 15.9 12.5 21.6 15.5 0.6% 0.7%
Peer Group 3.3 2.9 16.7 14.4 24.5 21.3 30.9 26.2 0.5% 0.6%

Company Currency Price Mkt. Cap
 (Eu mn)

Abs. Perf. (%) EV/EBIT (x) Adj. P/E (x) Div. Yield (%)EV/Sales (x) EV/EBITDA (x)
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Appendix I:  
 

Focus on Key Reference Markets 

 
EU nutraceutical sector: market value   EU nutraceutical sector: vitamins & dietary supplement mkt value 

 

 

 
Source: FY20 results company presentation  Source: FY20 results company presentation  

 
EU pharmaceutical market value – € bn  EU pharmaceutical CDMO market value – € bn (2018A) 

 

 

 
Source: FY20 Results company presentation  Source: 1H20 results company presentation 

 
 

EU pharmaceutical CDMO market value – € bn (2018A)  EU cosmetic and biocide market value – € bn  

 

  

 

Source: FY20 Results company presentation  Source: FY20 results company presentation 
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Fine Foods – Fine Foods is the largest Italian CDMO (2019A revenues, €m) 

 
Source: FY20 Results company presentation 

 
Fine Foods – The largest European CDMOs are focused almost exclusively on Pharmaceuticals (2018 and 2017 revenues, €m) 

 
Source: 1H20 Results company presentation 
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Appendix II 
 

Fine Foods in 6 Charts 

Fine Foods’ key figures in 2020   Positioning in the pharmaceutical and nutraceutical value chain  

 

 

 
Source: FY20 company presentation (2020A revenues)  Source: FY20 results company presentation  

 
Customer concentration witnesses strong rise of share-of-wallet   Pharmatek: strong cross-selling potential 

 

 

 
Source: FY20 Results company presentation  Source: 1H20 results company presentation 

 
 

R&D activity  Shareholding structure  

 

 

 
Source: FY20 Results company presentation  Source: FY20 results company presentation 
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Appendix II 
 

Focus on ESG Strategy 

Environmental certification: ISO14001  Health & safety certification: ISO45001 

 

 

 
Source: FY20 results company presentation  Source: FY20 results company presentation  

 
Going green:  actions implemented   Employee engagement 

 

 

 
Source: FY20 results company presentation  Source: FY20 results company presentation 

 
 

Audited social responsibility: Sedex Members ethical trade audit  Anticorruption and corporate liability  

 

 

 
 

Source: FY20 Results company presentation  Source: FY20 results company presentation 
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Appendix III 

 
 

Peer Group Description 

Catalent Catalent, Inc. is a holding company that engages in the provision of delivery 
technologies and development solutions for drugs, biologics, and consumer and animal 
health products. It operates in the following segments: softgel technologies; biologics 
and specialty drug delivery; oral drug delivery; and clinical supply services. The softgel 
technologies segment formulates, develops, and provides manufacturing services for 
soft capsules. The biologics and specialty drug delivery segment develops and provides 
manufacturing services for blow-fill-seal unit doses, prefilled syringes, vials, and 
cartridges; analytical development and testing services for large molecules; inhaled 
products for delivery via metered dose inhalers, dry powder inhalers, and intra-nasal 
sprays. The oral drug delivery segment focuses on formulation, development and 
manufacturing technologies and related solutions including clinical development and 
commercial manufacturing of a range of oral dose forms, including proprietary fast-
dissolve Zydis tablets, and conventional immediate and controlled release tablets, 
capsules, and sachet products. The clinical supply services segment includes 
packaging, labelling, storage, distribution, and inventory management for drugs and 
biologics in clinical trials. The company was founded in April 2007 and is headquartered 
at Somerset, NJ. 

Labomar Labomar is a CDMO active in food supplements, medical devices, food markets for 
special medical purposes, functional cosmetics and non-functional cosmetics, falling 
within the broader sector of nutraceuticals. Labomar stands out as an advanced and 
research-driven CDMO, as in addition to the activities that typically denote a CDMO, it 
is able to offer its customers control of the entire value chain (full service), starting 
upstream with complex internal research activities, and to propose formulas and 
proprietary technologies with a proactive approach to the market. Furthermore, 
Labomar, in its own judgment, guarantees high-quality products and high added value. 
Following the completion of the ImportFab Transaction, the Issuer, through the Canadian 
subsidiary ImportFab – a CMO (Contract Manufacturing Organization) active in the 
production and packaging of liquid forms and semi-solid products for the 
pharmaceutical, cosmetic and nutraceutical industries - has expanded its offer portfolio 
and core geographic market. As a side line, the Group also provides consultancy 
services in R&D and regulatory consultancy services in the USA and Canada through 
ImportFab. The Labomar Group supplies its products to companies in the 
pharmaceutical, nutraceutical, cosmetic, and food for special medical purposes 
sectors. 

Siegfried Holding Siegfried Holding AG engages in the development and manufacturing of active 
pharmaceutical ingredients for pharma clients with research and development 
programs, related intermediates, and controlled substances. It also provides 
development and production services for finished dosage forms including sterile filling. 
The company was founded by Samuel Benoni Siegfried in 1873 and is headquartered in 
Zofingen, Switzerland. 

Strides Pharma Science Strides Pharma Science Ltd. engages in the development, manufacture and distribution 
of Internet Protocol-led generics and bio-pharmaceutical products. The company was 
founded by Arun N. Kumar on June 28, 1990 and is headquartered in Bangalore, India. 
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Source: FactSet 
 

 
Source: Intermonte SIM estimates for covered companies, FactSet consensus estimates for peer group 
 

 
Source: Intermonte SIM estimates and Factset consensus estimates 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
DETAILS ON STOCKS RECOMMENDATION 

Stock NAME FINE FOODS   

Current Recomm: OUTPERFORM Previous Recomm: OUTPERFORM 

Current Target (Eu): 16.00 Previous Target (Eu): 14.80 

Current Price (Eu): 12.85 Previous Price (Eu): 11.85 

Date of report: 19/04/2021 Date of last report: 31/03/2021 

 

FINE FOODS Peer Group - Absolute Performances
Stock Price Ccy Mkt cap 1M 3M 6M YTD 1Y 2Y
FINE FOODS 12.85 EUR 303 17.9% 18.4% 29.3% 22.4% 20.7% 22.4%
CATALENT 110.60 USD 18,827 6.8% -4.2% 19.7% 6.3% 98.4% 159.9%
LABOMAR 10.75 EUR 199 30.6% 50.8% 53.8% 60.0% --- ---
PHARMANUTRA --- EUR --- --- --- --- --- --- ---
SIEGFRIED 801.50 CHF 3,352 7.9% 29.7% 26.0% 23.0% 86.9% 112.9%
STRIDES PHARMA SCIENC 921.15 INR 82,610 9.8% 1.4% 23.8% 5.0% 166.3% 85.9%
Mean performance 14.6% 19.2% 30.5% 23.3% 93.0% 95.3%
Italy FTSE Mib EUR

FINE FOODS Peer Group - Multiple Comparison
EV/Sales EV/Sales EV/Ebitda EV/Ebitda EV/Ebit EV/Ebit P/E P/E Div Yield Div Yield

2021 2022 2021 2022 2021 2022 2021 2022 2021 2022
FINE FOODS 12.85 EUR 303 1.2 1.0 8.4 6.8 15.7 12.1 24.2 19.9 1.4% 1.8%
CATALENT 110.60 USD 18,827 5.3 4.8 21.2 18.3 27.9 24.0 38.8 33.8 0.0% 0.0%
LABOMAR 10.75 EUR 199 3.0 2.6 14.1 12.2 21.0 18.6 29.5 25.6 1.1% 1.2%
PHARMANUTRA EUR
SIEGFRIED 801.50 CHF 3,352 3.6 3.2 19.4 16.7 29.1 24.4 32.1 27.1 0.5% 0.5%
STRIDES PHARMA SCIENC 921.15 INR 82,610 2.4 2.1 11.6 9.4 16.5 13.0 20.5 15.0 0.6% 0.7%
Median 3.3 2.9 16.7 14.5 24.5 21.3 30.8 26.3 0.5% 0.6%

Stock Price Ccy Mkt cap

FINE FOODS - Estimates Comparison with Consensus
2021 2022

(Eu mn) Intermonte Consensus %diff Intermonte Consensus %diff
Revenues 216.7 213.1 1.7% 240.5 237.0 1.5%
Ebitda 30.4 30.1 1.1% 35.5 35.2 1.0%
Net Profit 12.4 12.1 2.7% 15.1 15.2 -0.4%
EPS 0.531 0.524 1.2% 0.645 0.646 -0.2%
Net Debt 35.0 41.8 -16.2% 50.4 54.7 -7.7%
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